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Capital Lease Functionality S@EIS

@ The purpose of this presentation is to:

1. Introduce SCEIS functionality that will
allow agencies to properly account for
leased equipment that meet GASB'’s criteria
for a capital lease.

2. Provide a glimpse into future changes in

capital lease accounting resulting from
GASB 87.



Capital Lease Functionality S@EIS

@

GASB requirements state that leases of equipment
with a bargain purchase option must be treated as
a financing arrangement for an asset. The leased
eqguipment must be treated as an asset.

On 02/08/2017, the State entered into a statewide
contract with Presidio Technology Capital LL,
7000243384, to provide IT equipment. Presidio’s
contract has a bargain purchase option; therefore
IT equipment leased under this contract must be
treated as assets.




Capital Lease Liabilities — SGEIS

Current Criteria

@ Today'’s Criteria for a Capital Lease per GASB

1. Ownership - is shifted to the lessee before the
end of the lease period,

2. Bargain Purchase Option — The lessee can buy
the asset at the end of the lease for less than
fair market value,

3. Lease period is at least 75% of the asset’s
useful life,

4. Present value of the lease payments is at least
90% of the fair value of the asset at the
inception of the lease.



Leased Asset Functionality
Considerations
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Capital Lease Liabilities — SGEIS

Current Criteria

@ Proprietary vs Governmental:

* Proprietary funds will record leasing transactions as
assets and liabilities within the fund that will make
future payments.

« Governmental funds will record leasing transactions as
assets and expenditures in the fund that will make
future payments. Expenditure GL 5060999997 has
been created as a “Leased Asset Contra” account. The
corresponding commitment item is statistical and will
not consume budget.



Capital Lease Functionality: SGEIS

Determine Fund Type — FM5S

Display Fund: Basic Screen

Long text... Change history... Change documents Classification E%*
FM Area SCol S5C FM Area
Fund 10010000
Mamec
Marme GEMERAL FUMD
Drescription GEMERAL FUMD
Basic data

PG-Governmental/Genearal funds

Additional data
Bdgt profile fund

Customer for fund
Funds application ol GEMERAL FLUMD

[+] Balance update




Leased Asset Functionality
Transactions
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Capital Lease Functionality S@EIS

L esson 1
_esson 2
_esson 3
_esson 4
_esson 5

_esson 6

Single Asset

Multiple Assets
Procurement Process
Lease Payment
Reporting

GASB 87



Single Asset
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Lease Document S@EIS

Presidio Technology: Copier Lease

Terms: 3 year lease, monthly payments on Apr 1

Interest Rate 5%
Principle $5,000.00
First Payment April 1, 2018

Payment $150.00
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Amortization Schedule — First Year

SWEIS

Amortization of $5,000, 3 Year Term, 5%

FY 2018 Interest = $60.00

FY2018 Principal = $390.00

et

J L
Date Interest Principal Balance |_Date Interest |_F‘rin::ipa| |Balan::e
Apr-18 21.00 129.00 4.871.00 Mov-15| 16.00 134.00 3.945.00
May-15 20.00 130.00 4.741.00 Dec-15| 16.00 134.00 3.814.00
Jun-18 19.00 131.00 4.610.00 Jan-19| 15.00 135.00 3.679.00
O C
Jul-18 19.00 131.00 4.479.00 Feb-19 15.00 135.00 3,544.00
Aug-18 156.00 132.00 4.347.00 Mar-19| 14.00 136.00 3.408.00
Sep-18 15.00 132.00 4.215.00
M Oct-18 17.00 133.00 4.082.00 ~__IShort Term $ 148.00 |$ 120200 |% 3.408.00 /
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Single Asset

Create Asset
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Create Asset ASO1

Creatfe Assels: Trvitval screcrr

|lla;tﬂdamlll}eprﬁciaﬁm1ml
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Create Asset — General Tab S((DEIS

Creafte Assef: Master odafta

= =’ Asset values

heset INTERM—OO0001 ]
“lass 15200 SCEIS_Copy B Fax Egqp Cormpany Code SCo:

Genaral h Time-dependeaent h Allocations h Crigin h Leasing h Deprec. Areas |

General data
Drescription Copier Lease Acsce ||E

Accel main no. text

Acckt determination 15200 SCEIS_Photocopy 8 Fax Equipment
Serial number TEBD

Inwventory number TEBD

Cuantioy En each

[l Manage historicaly

Inwventorny
Last inwentory on Include asset in inventory list

Inwventory note

Posting inforrmation

Capialized on Deactwation on
First acguisition on Pind. retirement on
Acqguisition year [aala} COrdered on
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Create Asset — Time Dependent Tab SGEIS

Create Assetlt: Master dalta

=l [ assaet values

Sococat INTEEMN—OO0001 0 Copier Leacse Acce
Class 15200 SICEIS_Copy 8 Fax Eqp Cormpany Code
General | Time-dependent h Allocations h Crigin h Leasing h Deprec. Areas |

Interval from 0170171900 to 12/321 /9990

Business Area Cos0
Cost Center COS0OR00010

Resp. costc center

Int. order

Location
Roomm
License plate number

Personnel Mumber

Fund SI0350000
Functional Area COS0_ 0000
Grani Mot Relewant
Funds Center COS0ORO00L10
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Create Asset — Leasing Tab

Create Asselt: Master data

=l [=H Asset values

yooei INTERM—0O0001 0 Copier Lease Acce
lass 15200 SICEIS Copy B Fax Egp Company Code
Genaeral h Time-dependent h Allocations h Crigin - Leasing h Deprec. Areas |
Leasing
Leasing Ccompany TOOO243383
Agreement number 123456
Agreasment date O3,13,,2018 Motice date O3/,13/,2018
Lease start date O03/,13,2018 Lease length = &
Type
Base walue as mews S000.00 usocr
Purchase price 1.00 usoD
e — Enter the length of the leasing
agreement here in fiscal years. If the
No. lease payments e length of the !e_ase e>_<cee(_js a year,
enter the additional time in fiscal
Payment oycle 1 .
L . 1s0.00 . periods. For example, a lease that
2ase payimen . .
:3 ¥ runs for 18 months is entered as 1
i 5.0

Annual imterest rate year and 6 months.
Present “Walue O.00 usoD
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Create Asset — Leasing Tab S((DEIS

Create Asset: Master datfta

(=] [=5 Accat values

Assot INMTERN—OO0O0OL1 0 Copier Lease Ascse
Class 15200 SCEIS_Copy B Fax Eqp Company Code
Genaral h Time-dependant h Allocations h Crigin - Leasing h Depraec. Areas |

Leasing
Leasing Company TOOO243383 PRESIDIO TECHMOLOGY CAPITAL LLC
Agresmeaent number 123456
Agresment date O03/,13,,2018 Motice date O3/13/,2015
Lease start date O3 ,13,2018 Lease length 3 s
Tvpe o1 Capital lease
Base walue as new 5,000.00 Lo
Purchase price 1.00 Lease payment cycle

Supplementary text

The lease payment cycle determines the periodic intervals at which lease payments are made

Mo. lease payments S8

Payment cycle 1 EXEITIP'E

Lease payment 150.00

Annual interest rate 5.0000 monthly: cycle =1
Present Walue 5,004.86 quarterly: cycle =13

semi-annually: cycle = 6

annually: cycle =12
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Create Asset - Depreciation Tab S(@Els

Create Asset: Master data

f4l | | [ | Asset values

Ascet INTERM-00001 0 Copier Lease Asset
Class 15200 SCEIS_Copy & Fax Eqp Company Code SCo1

General h Time-dependent h Allocations h Origin h Leasing : Deprec. Areas |

Valuation
& |Depreciation area DKey  |Uselife Prd ODep Stark
01|Modif. Accrl. ZP351 1 [=]
20/Full Accrual ZPS2 3 ﬁ

ﬁ The asset 150000014979 0 s created
= I
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Single Asset
Capitalization - ABZON
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/GLA Before Capitalization

GL Account Y10 Beg Bal | MID Activity | YID End Bal
EIEEIIEIIEIEIEI[I VEHICLES & TRANSPORTATION - (MR) 100.00 100.00
1801014000 OFFICE EQUIBMENT - (MR) 40,000.00 40,000.00
1801015000 PHOTOCOPY & FAX EQUIRMENT - (MR) 2Z,430.00 2Z,430.00
1801018000 DATA PROCESSING EQUIEMENT - (MR) 45,185,533 45,185,533
1801093000 LOW VALUE ASSETS - (MR) §,277.19 B,277.18
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Capitalization - ABZON

Enter Asset Transaction: Acguis. w/Autom. Offsetting Entry

[%:3 & Line items |&& Change company code Multiple assets [

Company Code SCOo1 State of South Carolina
@:-E:i;mg asset 1500000144979 a Copier Lease Ascet
. 'Mew asset

Description

Asset Class

Cost Center

Transaction data h Additional Details h W Mote |

Document Date 03/13/2018& Click on Additional Details Tab

Posting Date 03/,13/,2018

Asset Value Date

Amount posted 5000.00 usD
Cuantioy 1 ER
Text
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Capitalization - ABZON

Enter Asset Transaction: Acguis. w/Awutom. Offsetting Entry

IE 5~ Line items & & Change company code Multiple assets e ==

Company Code SCo1l State of South Carolina
@lE:'n;ﬁ'pg ascet 150000014979 a0 Copier Lease Asset
' Mew asset

Description

Asset Class

Cost Center
Transaction data = Additional Details | % Note

Special specf. for document

Posting period Enter Document Type, Offsetting GL
Document type AL And Transaction Type
Offsetting acct no. 50609993397

Special specif. for trahsaction

Transaction Type EDD{@
Trading partner

N prd :

| I T - - 1 e

(@ Asset transaction posted with document no. SCO1 1700118625 >3




Capitalization — FBO3

|@I B Display Document: Data Entry View

2 0 & & pisplay currency B General Ledger View

Data Entry View
Document Number 1700118625 Company Code 5C01 Fiscal Year 2018
Document Date  03/13/2018 Posting Date 03/13/2018  Period g
Reference Cross-Comp.No.
Currency 15D Texts exist O Ledger Group
i@_ﬁﬂ_ NI R A T EEE A
CoCd|* Item|Pk|s|Account  [cmmtitem | Ex,."Hev Afc  |Description Amount|BusA |Fund Partner Fund
5C01 1(70( [1801015000 (1801015000 150000014979 0000 5,000.00 |C050 (303500
5C 2 (50| |5060999997 5060999997 Leased Asset Contra 5,000.00-|C050 303500
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/GLA After Capitalization

GL Account 1D Beg Bal | MID Activity | YID End Bal
1801010000 VEHICLES & TRANSPORTATION - (MR) 100.00 100.00
1801014000 QFFICE ECUIEMENT - (MR 40,000.00 47,000.00

1801015000 PHOTOCOPY & FRX EQUIPMENT - (MR)

aZ,430.00

5, 000,00

27,430.00

1801016000 DATA PROCESSING EUIPMENT - (MR)

45,185,593

43,1853.53

1801099000 LOW VALTE A53EIS - (MR)

8,577.18

3,577.18
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Multiple Assets

J I .
THE SOUTH CAROLINA
DEPARTMENT of ADMINISTRATION
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Presidio Technology: Copier Lease

Terms: 5 year lease

Interest Rate 5%
Principle $42,450
First Payment Feb 1, 2018

Payment $801/Month
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Lease Document

Presidio Technology: Copier Lease
2 ABC Copiers $10,000 ea $20,000
2 DEF Copiers 7,500 ea 15,000
35,000
Sales Tax 2,450
37,450
Installation 5,000 5,000

Total $42.450
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Calculation of Asset Values

SWEIS

|Pn'|:e Sales Tax llnstallatinn Asset Value

ABC Copier 1 10,000.00 700.00 142857 1212557
IABC Copier 2 10,000.00 700.00 1,428.57 12,126.57
DEF Copier 1 7.500.00 525.00 1,071.43 9,096.43
DEF Copier 2 7.500.00 525.00 1,071.43 9,096.43
Sales Tax 2.450.00 (2,450.00)
Installation 5,000.00 (5,000.00)

42 450.00 42 450.00
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Multiple Assets

Create Assets
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Create Assets — ASO1 S(@Els

Create Assefl: Trnitial sz:'reen

. Master data = Depreciation areas |

31



Create Assets — General Tab S(@Els

Creafe Assef: AMaslfer odalta

oI
E Asset values

Asset INTERN—00001 | O
Class 15200 SCEIS_Copy & Fax Egp Company Code Sco1

Genearal L Time-dependant L Allocations k Origin L Leasing k Deprac. Areas |

General data

Description Leased Copier
Asset main no. text

Acct determination 15200 SCEIS_Photocopy & Fax Equipment

Serial number TBD

Inventory number TBD

Quantity EX aach

[ I Manage historically

Inventory
Last inventory on [+] Include asset in inventory list

Inventory note
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Create Assets — Time Dependent S@EIS

Tab

Create Asselt: Master dafa

m Asset values

Asselt INTERN-QQOQ0QL1 L test copier leasa
Class 15200 SCEIS_Copy & Fax Eaqp Company Code SCol
General ' Time-dependeant k Allocations k OIrigin L Leasing k Deprac. Areas |

Interval from 01/01/1900 to 12/31/9999 -

Business Area Cos50

Cost Center COS0ADO010
Resp. cost center

Int. arder

Location

Room

License plate number
Parsonnel Number

Fund 30350000
Functional Area Co50_0000
Grant Mot Relevant
Funds center COS0R0O010
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Create Assets — Leasing Tab

Create Assel: Master data

G B ccser values

asset INTERN-00001 O Leased Copier
Class 1sz00 [ | SCEIS_Copy & Fax Eqp  Company Code
General | Time-dependent | Allocations | Origin ' Leasing | Deprec. Areas |
| Leasing
Leasing company 7000243383
Agreement number 299677102
Agreement date o2/70172018 Notice date 0o2/701/72018
Lease start date o2/701/72018 Lease length S /7
Type o1
Base value as new 42,450.00 usp
Purchase price 1.00 uUsD

Supplementary text

No. lease payments &0

Payment cycle 1 [l Advance payments
Lease payment 201.00 usp

Annual interest rate S.0

Present Value 0.00 usp

The asset 150000015090 0 is created. 34



Create Sub Assets — AS11

Create Subnumber: Initial screen

Master data

150000015090
oC01l




Create Sub Assets — AS11

General Tab

Create Assel:r Master dals

a Assat values

Asset | 150000015090 | 1
Class 15200 v SCEIS_Copy & Fax Eqp Company Code = SCo1
General | Time-dependent | Allocations | Origin | Leasing | Deprec. Areas |

General data

Description Leased Copler [@’J
Asset main no. text Leased Copier

Acct determination 15200 SCEIS_Photocopy & Fax Equipment

Serial number TBD

Inventory number TBD

Quantity 1 EA each

[ I Manage historically

| Inventory

Last inventory on [v] Include asset in inventory list
Inventory note

Posting information

Capitalzed on Deactivation on
First acquisition on Pind. retirement on
Acquisition year 000 Ordered on
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Create Sub Assets — AS11

Time-Dependent Tab

Create Asselt: Master dafa

m Asset values

Asset 1500000150%0 | 1 test copier lease
Class 15200 SCEIS_Copy & Fax Egp Company Code SC01
General ' Time-dependeant k Allocations k OIrigin L Leasing k Deprac. Areas |

Interval from 01/01/1900 to 12/31/9999 -

Business Area Cos50

Cost Center COS0ADO010
Resp. cost center

Int. arder

Location

Room

License plate number
Parsonnel Number

Fund 30350000
Functional Area Co50_0000
Grant Mot Relevant
Funds center COS0R0O010
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Create Sub Assets — AS11

Leasing Tab

Crealte Asset: Master data

4l |[8 | Asset values

Yool 150000015090 | 1 Leased Copier
Class 15200 SCEIS_Copy B Fax Egp Company Code SCoOl

General k_ Time-dependent L Allocations L Origin - Leasing k Deprec. Areas |

Leasing
Leasing company Blank all fields

Agreement number

Agreement date Motice date

Lease start date Lease length £

Type

Base value as new uUsD

Purchase price uUsD

Supplementary text @

MNo. lease payments

Payment cycle [ | Advance payments
Lease payment uspD

Annual interest rate

38



Create Sub Assets — AS11
Depreciation Tab

pendent | Alocatiol leasing  Deprec. Areas

LA \

T

e =

@ Assets 150000015090 1 to 150000015090 3 have been created
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Multiple Assets
Capitalization - ABZON
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Capitalization of Multiple Assets S(@EIS

ABZON

Enter Asset Transaction: Acqguis. w/Autom. Offsetting .

% & Line items & & Change company code Multiple assets [
Company Code sco1 State of South“Carolina
© Existing asset 150000015090 1 |Leased En |
' New asset 1 l Click Multiple Assets
Asset Class
Cost Center

Transaction data § Additional details | % Note |

Document Date

Posting Date 02/01/2018
Asset value date ™~
Amount posted UsD

Quantity
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Capitalization of Multiple Assets S(@EIS

ABZON - Transaction Data Tab

Enter Asset Transaction: Acquis. w/Autom. Offsetting Entry

% & Line tems &3 Change company code (= [3)

Transaction data | Additional detals | % Note |

Enter Dates and Click on Sub-numbers

Document Date 02/01/2018
Posting Date 02/01/2018
Asset value date 02/01/2018
Text

Asset 150000015090 1 B Subnumbers

42



Capitalization of Multiple Assets S(@EIS

ABZON - Transaction Data Tab

Enter asset values
List of assets
xS munde g oy isessapn [0
150000015090 ¢ 12122.57U8D LOOEA Leased Copler
150000015090 1 12128.57USD 1.00EA Leased Copier
150000015090 2 9096.431USD 1.00EA Leased Copier
_150[}00015090 3 9096.431USD 1.00EA Leased Copier
S0
Value of assets from Slide 31 USD

(g ¢}
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Capitalization of Multiple Assets

ABZON - Addition Details Tab s((aEls

Ernnter Assel Transactiorn: Acguis. w,/Awtorm. Offsetding Erntry
[%% <%~ Line items

5 a Change company code = [
Transaction data = Additional details

h E Mote |
Special specif. for document
Posting Period

Document Type EI. Ascet Cafital Lease
Offsetting acct no. 5060929937

Special specif. for transaftion
Transaction Type ZD0D
Trading Partner

Additional info on document
Reference

Allocation

§ Asset transaction posted with document no. SCO1 1700121187
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Capitalization of Multiple Assets
FBO3

P & Display Document: Data Entry View
il < (R 66 Display Currency | B[] General Ledger View

SWEIS

=

Data Entrv ka /

Document Number 1700121187 Company Code SCo1 Fiscal Year 2018

Document Date 02/01/2018 Posting Date 02/01/2018 Period 8

Reference Cross-Comp.No.

Currency UsD Texts exist = Ledger Group

a?MINTﬂ IEEIE" tm|9@mlam¢_ﬁ|m|nnyg

-oCd Item|PK |S |Account  “ICmmt Item |Ex/Rev A/c |Description E Amount |BusA |Fund

5C01 1 70 1801015000 /1801015000 150000015090 0000 12,128.57 |C0OS50 303500

5C01 31|70 1801015000 150000015090 0001 12,128.57 |C0OS50 303500

5C01 5170 1801015000 150000015090 0002 9,096.43 |CO50 303500

5C01 7170 1801015000 150000015090 0003 9,006.43 |CO50 303500
1801015 1 = 42,450.00

>C0o1 2150 5060999997 5060999997 Leased Asset Contra 12,128.57-|C050 (303500

5C01| 4/50| 5060999997 | Leased Asset Contra | 12,128.57-|C050 303500

5C01 6|50 5060999997 Leased Asset Contra 9,096.43- c05'04303500__,

5C01 8 |50 5060999997 Leased Asset Contra 9,096.43- |C050 |303500
5060999 = 42,450.00-

= .e 0.00
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Create Shopping Cart and Purchase
Order for IT Leases
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Shopping Cart Creation SGEIS

@ Important Tips for the Shopping Cart Creator

Use Contract Search in SRM to enter Contract
4400015301.

Contract 4400015301 is mapped to NIGP Code 98426,
IT Equipment Lease, but will be un-mapped to allow
the user to assign the correct GLs, accountment
assignment.

In the Account Assignment Tab, select "By Value”
for the Cost Distribution enter the Principle and Interest
GLs and Executive Cost (if applicable) and determine
the dollar value for each line of accounting.
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Shopping Cart Creation SGEIS

@ GLs used with governmental leases:

5041810000 Cap Lease Exe Costs-Equip
« 5041820000 Cap Lease Principal Pay-Equip
« 5041830000 Cap Lease Interest Pay-Equip

48



Shopping Cart Creation

Example of Shopping Cart
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Purchase Order Creation SEEIS

@ Important Tips for the Buyer

Verify Contract 4400015301 for IT Equipment
Leasing

Select ZCAP Capital Lease PO Transaction
Type (Document Type)

Uncheck Goods Receipt/Confirmation of
Performance of Services, if applicable

Review Account Assignment line items for
correct Principle and Interest GL account
numbers and correct if necessary
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Lease Payments
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ME23N — View PO in ECC

B|2 Capital Lease PO 4600609181 Created by KEVIN ARPUTHARAJ

Nerview On | D ﬁﬁ’ ﬂ'| Print Preview  Messages Personal Setting

i Lease PO E 4600609181 Vendor 7000006621 AJ SATELLITE TV Doc. date  05/09/2018
A1 Materil Short Text 3 , 0  |Matl Group |P
1 K Copy Machines, Digital 05/09/2018 EA |Copy Machin.V
2 K Copy Machines, Digital 05/09/2018 EA |Copy Machin ¥

ZCAP Capital Lease Creation of ZCAP PO has
PO Document Type characteristics similar to a

Blanket PO




PO Type - ZCAP

@ PO Type ZCAP is being changed to extend its use beyond
real property leases to also include lease transaction for
personal property such as equipment. Below is an excerpt
from the change proposal to the “State of South Carolina
Policy for Use of Purchasing/Payment Document Type.”

Lease Lease PO Document Lease PO Uses and SC Procurement Code &
Document Type Titles Regulations Reference
Types

This PO type shall be used by an agency for
leasing of non-state owned real property in
accordance with Code § 1-11-55 and Regulation
15-447.1000. This PO type shall also be used by
ZCAP Capital Lease PO agencies for the leasing of personal property,
such as equipment, when the lease gualifies as
a capital lease under current GASB standards.
Use of this document type allows ease of
reporting on capital leases.
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PO Type - ZCAP

@ General characteristics of a Lease PO are proposed
to be revised in the Policy as follows:

Known and fixed quantity, price, and item For capital

leases, the principle and interest split for each payment is known.

Requires a fixed duration date (Start/End/Date).

Agencies have the option to require or not require a
Goods Receipt (GR).

e Agencies are responsible for enduring proper internal controls
at their agency level if no GR is required. State agencies must
have internal policies in place for maintaining those controls.

Provides reporting on PO dollar value purchased.
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Reporting — Capital Lease Liabilities S(EIS

@ The creation of the preceding PO is similar to a Blanket in
that the Quantity and Amount are the same when
transacting the MIRO for payment.

@ This will be useful when paying lease payments because:

 The PO will have at least two lines of Account
Assignment, a principal line (GL 5041820000) and an
Interest line (GL 5041830000).

* While the periodic payment remains the same, the
amount proportioned to each line will change with
almost every payment, based on the amortization
schedule.
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ME23N — View PO

Line 1 — Principal portion shown under the Account
Assignment tab.

Ell’tem 1 [ 1] Copy Machines, Digital i} BE

Material Data h Quantities/Weights h Delivery Schedule h Delivery h Invaice h Conditions ' Account Assigni

- AccAssCat K Cost center & Distribution Single account assignm.. & CoCode SCO01 State .. 2

Unloading Point Recipient

G/L Account

Business Area ey

CO Area SCO01

Cost Center CO50R00010

Order

Fund 30350000 Grant HOT RELEVENT
Functional Area cas0_000a

Funds center COS0A00010

Earmarked funds 0 Commitrnent itern 5041820000
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ME23N — View PO

Line 2 - Interest portion shown under the Account Assignment
tab.

ill’tem 2 [ 2 ] Copy Machines, Digital Bl E|E|
Material Data h Quantities/Weights h Delivery Schedule h Delvery h Invoice h Conditions = Account Assigl

. AccAssCat K Cost center; & Distribution Single account assignm.. B CoCode SCO01 State . E

Unloading Point Recipient
G/L Account
Business Area _ =

CO Area 5C01

Cost Center COS0R00010

Order

Fund 30350000 Grant NOT RELEVANT
Functional Area C050_0000

Funds center CO50R00010

Earmarked funds 0 Commitment tem 5041830000
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FV50 Lease Payment

@ Display Document: Data Entry View
2 E &3 E Taxes

Display Currency 9 General Ledger View

Data Entry View

Document Number 5702212042 Company Code  5C01 Fiscal Year 2018

Document Date  03/28/2018 Posting Date 03/28/2018  Period g

Reference LEASE PAYMENT  Cross-Comp.No.

Currency UsD Texts exist O Ledger Group
E_E__. B IR ERIEERERERIAIE

cocd[* Ttem|pk|5|Account  |Cmmt item | Eﬂﬂeu A/c | Description Amount |BusA (Fund  |Partner Fund|Grant Cost Center |Func. Arez
5C01 1131 7000243383 |2000010000 PRESIDIO TECHNOLO 150.00-|C050

5001 2181 (5041820000 5041820000 CAP LEASE PRIN-EQU 129.00 |C050 303500 NOT RELEVA  |CO50A00010 |COS0_0000
5001 3(81| |5041830000 (5041830000 CAP LEASE INT-EQUIP 21.00 |C050 303500 NOT RELEVA  |C050A00010 |CO50_0000
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Reporting
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Reporting — Capital Lease Liabilities S(EIS

@ Report “Liabilities From Leasing Agreements”

Transaction Code S_ALR 87010141

Menu Path: Accounting > Financial Accounting >

Fixed Assets > Information System > Reports on
Asset Accounting > Asset Balances > Leased Assets
> Liabilities From Leasing Agreements
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Capital Lease Report

S_ALR_87010141

‘L Fiabilities fromny | easing Agrecrirennts

& &)
Company SCol o
Asseat number to
Subnumber to
Click on + lcon
Selections
Acsocet class 1LS000 to
Business area OS50 TtTo
_S-Ei::tinus__..--""
lalalal Co. code / leasing area

} Sort Variant

A List assets
C 0 e or maAin numbears onlby
L ee. or group totals onhy

Further salections
Lessor
Agreaemeant date
Termination date of agreement
Start of leasa
Agreameant number
Onby amounts fromfto

to
to
to
to
to
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Capital Lease Report

S_ALR_87010141

Liabilities from Leasing Agreements
&R E™ O

Company code SCO1
Asset number
Subnumber

ggg
3|84

Saelactions .

Asset class

Business area Co50
Cost center

Plant

Location

Aszat super number

g 88888

#lefs[efs]e

Advance date through date needed,
_Settings - Mormally at least 5 years into future
Report date nafﬂuxznzw/d

Sort Varlant 0006 Co. code [ leasing area

i@ List assats
e OF M@0 Aumbers anky
e OF group totals only

Execute
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Reporting — Capital Lease Liabilities S(EIS

Report date: 06/30/2023 Liabilities from Leasing Agreements
Created on: 01/26/2018

CompanyCode Lezaor
SCo1 T000243383
&% hsset SHo. Asset descripticon Leas.comp. Leas.agreem.
La.at.date Lease payment Cycle Yr. Per Number
Bemaining costa Total costs Brevious years Crcy
Year Annual co3ts Crocy
3 150000014956 0 test copier lease 7000243383 123456789
0l1/26/2018 2,183.54 12 5 5
0.00 10,917.70 0.00 USD
2018 2,183.54 TU5D
2019 2,183.54 TU5D
2020 2;183.54 TUTSD
2021 2,183.54 TUSD
2022 2,183.54 USD
* Total
0.00 10,917.70 0.00 USD
10,917.70 USsD
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Reporting — Capital Lease Liabilities S(EIS

Liabilities from Leasing Agreements

M4 » M EE&EFF E% BT B+ H|[EHS Asets | [ we | Add to we

Eeport date: 0&/30/72023 Liabilities from Leasing Agreements
Created on: 0570872018

N\
CompanyCode Lessor
e eI Report Sorts by Lessor, Asset,
Fiscal Year; R
€, Razet SWo. Rsset description Download to Excel To Sort and Sum #€as.agree
Ls.st.date  Lease pai | jahilities by Year:;
Eemaining costa 1 ] ]
Vear Anmual costs Crey Click on Local File Icon
= 150000014975 0 teat copier lease TOO0243383 1234
02/2372017 2,183.54 1z 5 5
0.00 10,817.70 2,183.54 U3D
2018 2,183.5%4 TUS5D
20149 2,183.5%4 TUS5D
2020 2,183.5%4 TUS5D
2021 2,183.5%4 TU35D

64



Reporting — Capital Lease Liabilities S(EIS

Report dace: 06730/2023 Liabilities from Leasing Agreementa

Created an: 0Z/26/2018 2
cor Click S dsheet Radial
ICK opreadsheet Radia In which format should the list
iy Ammer H Leas.comp. Leas.ag
Button and Click Enter - besaved? :
AL
Year Annual costs Crey
2021 2,183.54 TUSD J B
2022 2:;183.54 TSD [ mm
al
[0 150000014858 O Test Copler Lease TOO0Z43383 12334567 I :
021372018 2,183,588 12 &5 5 i ﬂ!’ﬂaﬂlﬂﬂt ;
0.00 10,917.75 0.00 USD L (@
2018 2,183.5% USD Rich text format
2019 2,183.56 TUSD :
2020 2,183.55 TUSD - ' HTML Format -
2021 2,183.58 TUSD
2022 2,183,556 D=0 *In the dipboard
& 150000014975 0 test copler leass TODDZ43I8I 1234
02/2372017 2,183.54 12 5 5
0.00 10,917.70 Z,183.54 WUSD
2018 2,183.54 USD
2019 2,183.54 TUSD
2030 2,18%.5%4 O30
2031 2,183.34 TUSD
=2 1500000145977 O TEAtT Ccopler lease TooDZ43383 ETTLOZ
0Z/23/2017 BOL.00 1 5 &0
o.o0 4B, 060.00 4,005.00 WUSD
2018 #,612.00 UDSD
2018 9,612.00 USD
2020 9,612.00 USD
2021 9,.612.00 TUSD
20232 5,607.00 USD
= Toral
0.00 91,730.85 6,188.54 WUSD
B5,542.31 TUSD
e Tortal
G.00 113, 566.35 6,188.54 U0
107,377.81 TUSD
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Reporting — Capital Lease Liabilities S(EIS

[ Liabilties from Leasing Agreements

Directory 'C:\Users\bhumet\Ducuments\SAP\SAP GUT\
3
File Name LCapﬂ:al Lease XLS

a
=
=

Generate || Replace | Extend ||

Name file and Click Generate
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Reporting — Capital Lease Liabilities S(EIS

Initial Excel spreadsheet will contain much
Information unnecessary for Capital Lease
Reporting. Manipulate Excel file to obtain the
iInformation needed.
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Reporting — Capital Lease Liabilities S(EIS

Future Lease Payments
Year Amount
2018 22 71327
201 22 71327
)
20200 22 71327
2021 22 11327
2022 16,524.73
Totall . $  107,377.51
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GASB 87 SEEIS

@ Effective for reporting periods beginning after
December 15, 2019, FY2021 for the State.

@ GASB 87 assumes all leases are capital leases
except for “short term” leases.

@ A shortterm lease is defined as a lease that, at the
commencement of the lease, has a maximum possible
lease term of 12 months. Any clause that might
extend the lease past the 12 month period, requires
the lease to be treated as a capital lease.
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GASB 87 SEEIS

@ The definition of capital leases applies to all real
property leases.

@ Real property leases between entities of the same
government are excluded from this requirement.

@ Leases of equipment that would not meet the

criteria of an asset must the treated as a capital
lease.
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GASB 87 SEEIS

@ Lessee accounting: recognize a lease liability and a
lease asset at the commencement of the lease
term.

@ Payments should reduce the liability for the principle
portion and record an outflow of resources
(expenses) for the interest portion.

@ Asset should be depreciated over the shorter of the
lease term or the useful life of the asset.
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GASB 87 SEEIS

@ If lease contains multiple assets, lessees should:

« Allocate total contract price to separate
components, using professional judgement to
determine their best estimate of the price of
each component.

- |If determining a best estimate is not practical,
multiple components in a single contract can be
accounted for as a single lease unit.
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GASB 87 SEEIS

@ The intent of the lessee at the commencement of the
lease will determine how a leased asset will be
classified.

If it is the lessee’s intent to retain the asset after the
lease period has expired, the asset will be classified
In the asset class normally used for like asset
acquisitions.

If it is the lessee’s intent not to retain the asset after
the lease period has expired, the asset will be
classified in a new asset class created for like assets
but the title of the class will begin with “Cap-Lease
Intangible.”
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GASB 87/

@ Example: Copier lease
Lessee intent is to retain, use asset class:

15200, Photocopy & Fax Equipment

Lessee intent is not to retain, use asset class:

15209, Cap Lease Intangible Copy & Fax Equipment
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GASB 87 SEEIS

@

New Asset Classes: The current proposal is to
create a new "Cap Lease Intangible” asset class to
correspond to each of our existing asset classes.
The new classes will end in "9” as in the previous
example.

New GLs: The current proposal is to create a new
GLs for each new “Cap Lease Intangible” asset
class. All of these new GLs (Assets, Asset Contras,
Accumulated Depreciation, Fund Balance and
Expenditure) can be distinguished from the GLs of
existing asset classes by the "9” in the last
character.
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