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Definitions of Key Terms and Concepts:
Sponsor: An outside party that provides funding to a business area for a 
specific purpose.
Fund: A source of monies for which a budget of relevant revenues and 
expenditures is created.
Sponsored Class: Sponsored classes represent the expenditure and 
revenue categories as outlined by the grant’s sponsor. g y g p
Sponsored Program: Sponsored programs identify the purpose or project 
that the sponsor is funding, using the sponsor’s own terms.
Grant: A legal instrument used to establish a funding relationship between a 
sponsor (grantor) and a grantee, in order to carry out a public purpose of 
support or stimulation in which the sponsor does not expect to be 
substantially involved. A grant may be for any purpose and cover all or onlysubstantially involved. A grant may be for any purpose and cover all or only 
part of the costs of the project in question. 
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Fund: A grant has only one external fund but can have many internal funds. 
Internal funds are used to satisfy the sponsor’s requirements, if cost sharing 
(matching) is involved with the grant. A budget is created with the approved 
set of expenditures and revenues.
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Sponsored Class: Sponsored classes represent the expenditure and 
revenue categories of the grant’s sponsor. The expenditure and revenue GL 
accounts in the FI module, the cost elements in the CO module, and the 
commitment items in the FM module are grouped and categorized into 
sponsored classes according to the sponsor’s requirements. They are 
formatted alphanumerically.

Sponsored Program: Sponsored programs identify the state projects thatSponsored Program: Sponsored programs identify the state projects that 
the sponsors are funding, in their own terms. They are used to group costs 
in order to satisfy the reporting requirements of a sponsor. They are 
formatted alphanumerically and may be unique to a specific grant.
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Grant: A legal instrument used to establish a funding relationship between a 
sponsor (grantor) and a grantee. It is used to carry out a public purpose of 
support or stimulation in which the sponsor does not expect to be 
substantially involved. The grant has an twelve-digit alphanumeric structure.
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In the slide above, the GL accounts, such as revenues and expenditure 
account codes, are consistent among the modules; however, the GM module 
combines account codes into revenue and expenditure “sponsored classes” 
for grant reporting and tracking.
For fund, the account codes are consistent, except that the GM module 
accounts for federal funds by grant, sponsored class, sponsored program, 
etc.
Organizational structure in FI and CO relate to agencies or more detail level 
structure. FM & GM structure is at the Funds Center for accountability.
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